
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * 

I n  t h e  Matter of: 

e 

THE A P P L I C A T I O N  OF FARMERS RURAL 1 
ELECTRIC COOPERATIVE CORPORATION FOR ) 
A N  ORDER AUTHORIZING A BASIC RATE 
INCREASE AND CHANGES I N  ITS B I L L I N G  ) 

THE RULES AND REGULATIONS OF S E R V I C 2  ) 

CASE NO. 9 4 4 6  

AND COLLECTING POLICY C O N T A I N E D  I N  1 

O R D E R  

IT IS ORDERED t h a t  F a r m e r s  R u r a l  Electr ic  C o o p e r a t i v e  

C o r p o r a t i o n  ( " F a r m e r s " )  s h a l l  f i l e  a n  o r i g i n a l  a n d  12 copies of 

the fol lowing i n f o r m a t i o n  w i t h  t h i s  Commiss ion ,  w i t h  a copy to  a l l  

parties of record, by January 15 ,  1986. I n c l u d e  w i t h  each 

response t h e  name of t h e  w i t n e s s  who w i l l  be r e s p o n s i b l e  f o r  

r e s p o n d i n g  to questions relating to t h e  i n f o r m a t i o n  provided. 

C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  t o  copied material  to i n s u r e  

t h a t  it is l e g i b l e .  If n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a 

m o t i o n  for a n  e x t e n s i o n  of time is f i l e d  by t h e  s t a t e d  date ,  t h e  

caae may be dismissed. 

1. W i t h  r e f e r e n c e  to  I t e m  N o .  1, s h e e t  1 of the first 

r e q u e s t ,  A d j u s t m e n t  (l), s t a t e  w h e t h e r  t h e  co lumn " A c t u a l  Payroll 

for September and October 1984" c o n t a i n s  o n l y  wages a n d  s a l a r i e s  

expensed. 

2 .  With r e f e r e n c e  to  I t e m  No. l r  sheet 1 of the first 

rdQU08tt Adjustment (2) R i g h t  of Way Adjustment, p r o v i d e  the 

following i n t o n n a t i o n :  



a. The b a s i s  for t h e  e s t i m a t e d  1 , 5 8 7  h o u r s  t o  do t h e  

e x t r a  tree-t r imming : 

b. The source of t h e  December 31, 1984,  prices a l o n g  

w i t h  a n  e x p l a n a t i o n  of how a d j u s t m e n t s  for p r i c e  i n c r e a s e s  w e r e  

made: 

c. The basis  for t h e  53 p e r c e n t  o v e r h e a d  amount:  

d. A copy of t h e  report w h e r e i n  the i n s p e c t o r  reported 

6 0 0  cases of r i g h t - o f - w a y  n e e d i n g  to  be cleared; 

e .  A copy  of any r e p o r t s  o r  s t u d i e s  upon w h i c h  F a r m e r s  

r e l i e d  i n  d e t e r m i n i n g  t h e  n e c e s s i t y  o€ t h e  a d d i t i o n a l  

t r e e - t r i m m i n g  and  t h e  cost: 

f .  E x p l a i n  why F a r m e r s  p r o p o s e s  to  r e c o v e r  t h e  full 

$ 1 0 0 , 0 0 0  i m m e d i a t e l y  r a t h e r  t h a n  by a m o r t i z a t i o n  o v e r  3-5 y e a r s .  

3. With r e f e r e n c e  t o  I t e m  N o .  1, sheet 2 of t h e  

a p p l i c a t i o n ,  A d j u s t m e n t  ( 3 ) ,  Employee B e n e f i t s  A d j u s t m e n t ,  e x p l a i n  

how the percentage for pens ion ,  l o n g - t e r m  d i s a b i l i t y ,  a n d  life 

insurance were d e t e r m i n e d  a n d  p r o v i d e  t h e  c a l c u l a t i o n s .  

4 .  W i t h  r e f e r e n c e  t o  E x h i b i t  10, page 3 of t h e  a p p l i c a t i o n ,  

A d j u s t m e n t  (6), B l u e  C r o s s - B l u e  Shield B e n e f i t s  A d j u s t m e n t ,  

provide a copy  of t h e  n o t i c e  i n d i c a t i n g  d $507.19 m o n t h l y  i n c r e a s e  

i n  t h i s  cost e f f e c t i v e  A p r i l  I, 1985.  

5. With reference to I t e m  N o .  1, shee t  2 of t h e  first 

request, A d j u s t m e n t  (7), p r o v i d e  a c o p y  of the n o t i c e ,  or other 

evidence, t h a t  the cost of providing copies of "Rural K e n t u c k i a n "  

magazine will increase by 4 p e r c e n t .  

6 .  With  r e f e r e n c e  t o  I t e m  No. I, s h e e t  3 of t h e  f i r s t  

r e q u e s t ,  A d j u s t m e n t  (11) , p r o v i d e  t h e  f o l l o w i n g  information: 
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a .  The  en t r ies  to  record t h e  cos t  of s e a l i n g  t h e  

p a r k i n g  lo t :  

b. S t a t e  the date  the ent r ies  were made; 

C. State t h e  b a s i s  for n o r m a l i z i n g  f o r  10 mon ths .  

7. With  r e f e r e n c e  to I t e m  No. I, s h e e t  3 of t h e  f i r s t  

r e q u e s t ,  A d j u s t m e n t  (131, p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n :  

a. S t a t e  t h e  b a s i s  for t h e  e s t i m a t e d  1985 b i l l i n g ;  

b. F o r  e a c h  t y p e  of i n s u r a n c e ,  provide a c t u a l  b i l l i n g  

a m o u n t s  to  date;  

c. S t a t e  a c t u a l  t e s t - y e a r  b i l l i n g s  for  each t y p e  of 

i n s u r a n c e  ; 

d.  P r o v i d e  t h e  c u r r e n t  ra te  f o r  e a c h  t y p e  of i n s u r a n c e ;  

e. P r o v i d e  copies o f  n o t i c e s  of a n y  c h a n g e s  t o  occur i n  

t h e  present rates. 

8 .  W i t h  r e f e r e n c e  t o  E x h i b i t  1 0 ,  p a g e  3 of t h e  a p p l i c a t i o n ,  

A d j u s t m e n t  ( 8 ) ,  a n d  E x h i b i t  11 of t h e  a p p l i c a t i o n ,  r e c o n c i l e  t h e  

two e x h i b i t s  w i t h  respect t o  Power  Operated E q u i p n e n t  and 

Communica t ions  Equ ipmen t .  

9. W i t h  r e f e r e n c e  t o  E x h i b i t  1 0 ,  p a g e  3 of t h e  a p p l i c a t i o n ,  

A d j u s t m e n t  ( 9 ) ,  w h a t  was t h e  amount  of p r o p e r t y  t a x  e x p e n s e  

charged to t h e  tes t  p e r i o d ?  

1 0 .  Wi th  r e f e r e n c e  to E x h i b i t  1 0 ,  p a g e  4 of t h e  a p p l i c a t i o n ,  

A d j u s t m e n t  (lo), r e c o n c i l e  t h e  $347,181 i n  t e s t - y e a r  REA i n t e r e s t  

e x p e n s e  w i t h  t h e  $ 3 4 3 , 6 0 8  shown o n  E x h i b i t  4 ,  l i n e  25 of t h e  

a p p l i c a t i o n .  
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11. W i t h  r e f e r e n c e  to t h e  1 9 8 4  Annua l  R e p o r t ,  page 1, line 

4 2 ,  explain the r e a s o n  €or t h e  i n c r e a s e  from $5,500 to $50,156 i n  

t h e  Deferred D e b i t  A c c o u n t .  

12. W i t h  reference to  t h e  1983 a n d  1 9 8 4  A n n u a l  R e p o r t s ,  page 

1 4 ,  l i n e  4 6 ,  e x p l a i n  t h e  reason €or t h e  increase from $ 3 1 9 , 4 3 4  t o  

$ 4 0 9 , 9 5 4  i n  M a i n t e n a n c e  of O v e r h e a d  L i n e s  e x p e n s e .  

13. Provide  a copy of the S e p t e m b e r  30,  1985, A u d i t  Report 

when i t  become available. 

1 4 .  a.  F u r n i s h  breakdown of P u r c h a s e d  Power e x p e n s e  O f  

$8,942,561 for t h e  test p e r i o d  as t o  t h e  f o l l o w i n g :  

Test Per iod  Substat ion Charge - Number S u b s t a t i o n s  X C h a r g e  

T e s t  Period Demand Charge - T o t a l  KW's X Demand Charge 

T e s t  Period Energy C h a r g e  - Total KWH's X E n e r g y  Charge 

T e s t  Per iod  FAC C h a r g e  - Show Y e a r l y  T o t a l  only 

Test P e r i o d  P u r c h a s e d  Power Expense 

b. Normalize Purchased Power e x p e n s e  t o  the latest E a s t  

Ken tucky  P o w e r  w h o l e s a l e  charges. 

1 5 .  a .  F u r n i s h  tariff sheets t o  the c u r r e n t  rates and 

c h a r g e s ;  

b. Furnish t a r i f f  s h e e t s  t o  t h e  proposed rates and 

chargee. 

16.  Does Harrison C o u n t y  f o l l o w  t h e  d e p r e c i a t i o n  rates and 

procedures as d e s c r i b e d  i n  REA B u l l e t i n  183-11  

17 .  P r o v i d e  i n f o r m a t i o n  for p l o t t i n g  the d e p r e c i a t i o n  

g u i d e l i n e  c u r v e s  i n  a c c o r d a n c e  w i t h  REA B u l l e t i n  183-1.  F u r n i s h  

the data i n  t h e  f o r m a t  shown o n  t h e  a t t a c h e d  Data S h e e t  No. 1. 
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18. Does Fanne'rs r ' ~  propose any c h a n g e s  in d e p r e c i a t i o n  

rates? 

1 9 .  F u r n i s h  a l ist  of depreciation expenses in t h e  format 

shown on t h e  a t t a c h e d  Data Sheet No. 2. 

Done at Frankfort, Kentucky, t h i s  6th day of January, 1986. 

PUBLIC SERVICE COMMISSION 

/(?A%e.E)- 7- 
For t h e  Commission fl  
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